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1.     Why do ethics matter in entrepreneurship? 

Ethics in entrepreneurship matters a great deal for several reasons. Ethics are essential for building a 

positive reputation and building trust with customers, employees, investors and stakeholders. When 

ethical standards are prioritized, increased customer loyalty and investor confidence is possible. Ethical 

practices in a business for example, considering social, environmental, and economic impacts of their 

actions contribute to the long-term sustainability of an entrepreneurial venture.  

Another reason is when entrepreneurs prioritize ethical behavior, employees feel valued and motivated, 

leading to increased productivity and loyalty. Lastly, entrepreneurs who operate ethically are more likely 

to comply with laws, regulations, and industry standards. This compliance helps entrepreneurs avoid 

legal issues, fines, reputational damage, and other consequences that can harm their businesses. 

Entrepreneurs who prioritize ethics can create businesses that not only succeed financially but also have 

a positive impact on society and the environment. 

2.     How does my own personal budget related to an entrepreneurship budget? 

My own personal budget is related to an entrepreneurship budget because my own personal budget 

helps manage personal finances, ensuring that I have sufficient income to cover my expenses and 

achieve financial stability. Similarly, an entrepreneurship budget focuses on the financial stability and 

sustainability of the business. It helps you allocate resources and plan for expenses. Both budgets 

involve tracking income and expenses.  

Monitor personal income from various sources (such as employment, investments, or side gigs) and 

managing expenses, including living costs, bills, and savings. In an entrepreneurship budget, you track 

your business's revenue streams, such as sales, services, or investments, and manage expenses related 

to operations, production, marketing, staffing, and more. Financial goals are another thing personal 

budget and entrepreneurship budget have in common. Personal budgets often revolve around achieving 

personal financial goals, such as saving for retirement, buying a house, paying off debt, or funding 

education. Entrepreneurship budgets focus on the financial goals and objectives of your business, such 

as profitability, growth targets, expansion plans, or securing financing. 

3.     Why do we need budgets? 

We need budgets for several reasons, budgets provide a framework for effective financial planning. 

They help individuals, businesses, and organizations set financial goals, allocate resources, and make 

informed decisions about spending, saving, and investing. Budgets allow you to prioritize your expenses 

based on your income and financial objectives, ensuring that your resources are used wisely and 

efficiently. Budgets serve as a tool for controlling expenses. They allow individuals and businesses to 

track their expenses and compare them against the budgeted amounts. This monitoring helps identify 

areas of overspending or inefficiency, enabling timely adjustments and cost-saving measures. 

4.     What is social entrepreneurship? 

Social entrepreneurship is a combination of entrepreneurial principles and approaches with the main 

focus of addressing social or environmental issues/problems. It involves the use of business strategies 

and innovative thinking to create sustainable solutions to societal challenges. Social entrepreneurs are 
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individuals or organizations that strive to create positive social impact through their entrepreneurial 

endeavors. Social entrepreneurship involves collaboration with other partners/organizations like 

governments, nonprofits, businesses, and local communities.  

5.     What are the most significant legal issues entrepreneurs face? 

The most significant legal issues entrepreneurs face are intellectual property protection, contracts and 

agreements, compliance, regulations and licensing, privacy and data protection, employment and labor 

laws and many more. Ensuring proper IP protection helps avoid unauthorized use or infringement by 

competitors and increases the value and competitiveness of the business. Entrepreneurs frequently 

participate in various forms of contracts and agreements, such as lease agreements, employment 

contracts, vendor contracts, partnership agreements, or client agreements.  

It is vital to understand the terms, obligations, and legal implications of these agreements to protect the 

interests of the business and ensure compliance. Entrepreneurs must comply with a range of legal and 

regulatory requirements specific to their industry and location. These may include obtaining necessary 

licenses and permits, adhering to health and safety regulations, data protection laws, consumer 

protection laws, and employment laws. Entrepreneurs need to conform with data protection laws, 

establish data privacy policies, protect customer information, and guarantee secure handling of sensitive 

data. 

 

 


