Name:___________________________

1. Define Laissez-faire capitalism. 
a. The government stopping the market before it crashes
b. Letting the markets take their own course without government intervention
c. Stepping in to assist the market without severe intervention
d. Ignoring capitalism. 
2. What system does not allow private property, ensure government control, and aims to be a classless society?
a. Totalitarianism
b. Capitalism
c. Socialism
d. Communism
3. Which system of government is used in the United States and Western Europe?
a. Communism
b. Consumerism
c. Capitalism
d. Marxism
4. Which thinker believes that the government should intervene in a crisis, in recessions, and that markets are unstable without government intervention?
a. Friedrich Hayek
b. Thomas Sowell
c. John Maynard Keynes
d. Milton Friedman
5. Which economic ideas influenced the New Deal in the United States?
a. Communism
b. Keynesian policies
c. Sowellism
d. Fascism
6. Which of the following is not an economic or political system?
a. Authoritarianism
b. Marxism
c. Capitalism
d. Monumentalism
7. What is a mixed market system?
a. A system that uses more than one of the economic or political systems
b. A mix of all of the economic and political systems
c. High taxes and low bills for citizens
d. Mixing different people who make the market system to get new ideas. 
8. Which economic system pushes private ownership and competition for profit?
a. Communism
b. Socialism
c. Capitalism
d. Totalitarianism
9. Which term best describes government ownership or control of major industries?
a. Privatization
b. Socialism
c. Consumerism
d. Free enterprise
10. Which of the following best describes capitalism?
a. The complete government control of production
b. No money or trade allowed
c. The ability for private ownership and free markets
d. Classlessness with equal distribution of wealth
BONUS!!!
11. Why might a government regulate businesses in a capitalist system?
a. To eliminate competition from other countries
b. To prevent monopolies for consumer protection
c. To take ownership of everything
d. To end private property once and for all!









ANSWER KEY
· b — Letting the markets take their own course without government intervention 
· d — Communism 
· c — Capitalism 
· c — John Maynard Keynes 
· b — Keynesian policies 
· d — Monumentalism 
· a — A system that uses more than one of the economic or political systems 
· c — Capitalism 
· c — Communism 
· c — Socialism 
· c — Private ownership and free markets 
· c — Regulates and supports the economy when needed 
· c — Classless society 
· c — Friedrich Hayek 
· b — To prevent monopolies and protect consumers

